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Item

Description

Director’s Priorities
& Progress Report

DTSC regularly discusses the Director’s Priorities at the Board of Environmental
Safety’s public meetings. This progress report is updated through August 2023
and will continue to be update prior to each Board meeting.

SB 158 Funding
Summaries

SB 158 appropriated $822.4 million to implement the Cleanup in Vulnerable
Communities Initiative (CVCI) and bolster the residential cleanup around the
former Exide lead-acid battery facility. Of the $500 million appropriated to
CVCI, approximately $27.2 milion has been expended or encumbered. Of
the $322.4 million appropriated to the Exide residential cleanup,
approximately $269.6 milion has been expended or encumbered.

BCPs since Reform

Since FY 2020-21, there have been 15 Budget Change Proposals related to
DTSC's Governance and Fiscal Reform, primarily to implement SB 158 and
address critical service gaps.

CVCI Overview

CVClis one of DTSC's biggest endeavors to address historic inequities across
the state by investing deeply in vulnerable communities. The one-time funding
challenges DTSC to think differently about how it serves California.

California’s Safer
Consumer
Products Process

In addition to evaluating the potential for exposure and the potential for that
exposure to cause significant or widespread adverse impacts, DTSC's
decisions to regulate consumer products are informed by several policy
considerations, including how definitive the science is on the topic, whether
listing a Priority Product will meaningfully enhance protection of public health
or the environment, and whether there are safer alternatives. Since 2017,
DTSC has adopted 7 Priority Products and provided significant technical
advice to several consumer product bills.

Fee Structure
Overview

SB 158 restructured DTSC's two primary fund sources, the Hazardous Waste
Control Account (HWCA) and Toxic Substances Control Account (TSCA),
setting the new rates at levels that would produce sufficient revenues to
address structural deficits and close the most critical gaps identified in DTSC's
Workload Analyses. This overview includes a summary of the challenges to
implementing the new Generation and Handling Fee.

Other Relevant Information

Permit Decision Schedule

DTSC Strategic Plan Dashboard

Hazardous Waste Management Report & Plan

Board of Environmental Safety Website

Safer Consumer Products Timeline




https://www.envirostor.dtsc.ca.gov/public/report_permit_decision

https://dtsc.ca.gov/hazardous-waste-management-plan/

https://public.tableau.com/app/profile/safer.consumer.products/viz/2023-Q3SCPTimeline/Timeline

https://dtsc.ca.gov/strategic-plan-dashboard/

https://bes.dtsc.ca.gov/




Department of Toxic Substances Confrol Budget Change Proposals 2020-21 to present

FY Reform-related BCPs Non-Reform-related BCPs
20-21 | « Department of Toxic Substances Control Governance and Fiscal Reform o Argonaut Dam Project Phase Il Stormwater Upgrade Construction
(8) e Cost Recovery Management System (CRMS) IT Project
e Exide: 2014 Enforcement Order Program Oversight
¢ Exide: Third-Party Quality Assurance Oversight Contract for Closure
Implementation
e General Fund Expenditure Shift to Air Pollution Control Fund
e National Priorities List and State Orphan Sites
o Stringfellow Superfund Site Expenditure Shift to the Stringfellow Residual
Proceeds Account and Removal and Remedial Action Subaccount
21-22 | « Department of Toxic Substances Control Governance and Fiscal Reform e Argonaut Mine Dam Project Phase Il Stormwater Upgrade Construction
(13) Supplemental Funding
e BKK Facility: Coordinated Third-Party Enforcement Initiative
o Cost Recovery Management System (CRMS) IT Project
e Department of Justice Increased Legal Fees
e Exide: Additional Residential Cleanup Funding
e Exide: Cost Recovery
e Exide: Ongoing Closure and Environmental Actions at the Vernon Facility
e Exide: Residential Cleanup
¢ Implementation of the Violations Scoring Procedure Regulations
¢ Information Technology Security Unit
e National Priorities List and State Orphan Sites
e Resource Conservation and Recovery Act Authorization
22-23 | « DTSC Reform: Administrative Support for Core Programs e Berkeley Regional Office Site Mitigation and Restoration Program (SMRP)
(25) | o DISC Reform: Cleanup in Vulnerable Communities Initiative Technical Positions
e DTSC Reform: Criminal Enforcement Increase in Vulnerable e Cadlifornia Environmental Protection Agency Bond and Technical
e DTSC Reform: Enhancing Environmental Protection in Vulnerable Adjustments
Communities through Compliance e Cadlifornia Environmental Protection Agency Technical Adjustments
e DTSC Reform: Hazardous Waste Classification (uploaded: e Greenville Lead Cleanup Project
e DTSC Reform: Hazardous Waste Management Plan o Implementation of Mercury Thermostat Collection Act of 2021 (AB 707)
e DTSC Reform: Increase Frequency of Transporter Inspections o Metal Shredder Initiative
e DTSC Reform: Legal Resources Augmentation for Support of Core e National Priorities List and State Orphan Sites
Programs e Resources Conservation and Recovery Act (RCRA) Grant Support
e DTSC Reform: Modernizing Information Technology Infrastructure e Santa Susana Field Laboratory Cleanup Team
e DTSC Reform: Office of Environmental Equity e Shared Technology Refresh
e DTSC Reform: Safer Consumer Products Program Full Implementation ¢ Strengthen Emergency Response Capacity
e DTSC Reform: Review of Lead Agency Cadlifornia Environmental Quality
Act (CEQA) Documents
23-24 | « Administration of the Generation and Handling Fee e Brake Friction Materials Extension Request Support
(8) e Cdlifornia Environmental Protection Agency Bond and Technical

Adjustments
e Exide: Parkways Cleanup Funding

e National Priorities List and State Orphan Sites

e San Gabriel Valley Superfund Sites Team

o Staff Support for Expedited Cleanup of California NPL Sites

o Stringfellow Superfund Hazardous Waste Site Removal & Remedial Action




https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3895.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3666.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3667.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3950.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3952.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3952.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3955.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3956.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3971.pdf

https://esd.dof.ca.gov/Documents/bcp/2021/FY2021_ORG3960_BCP3971.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4484.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4368.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4365.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4603.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4679.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4425.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4637.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4366.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4614.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4613.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4426.pdf

https://esd.dof.ca.gov/Documents/bcp/2122/FY2122_ORG3960_BCP4646.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5196.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5201.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5191.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5194.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5194.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5193.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5195.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5192.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5197.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5197.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5198.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5199.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5200.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5202.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5202.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4959.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4959.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5397.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5397.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5954.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4962.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5955.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4963.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4964.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5699.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP5979.pdf

https://esd.dof.ca.gov/Documents/bcp/2223/FY2223_ORG3960_BCP4965.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP7029.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6716.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6893.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6893.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP7028.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6427.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6426.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6738.pdf

https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3960_BCP6425.pdf




CVCI Summary through FY2022-23
(In millions of dollars)

Program Expenditure Status Allocated Expended / Encumbered Balance
FY 21/22 through
FY 22/23 FM12
CVCI Program June 30, 2023*
All CVCI $ 5,006,131 $14,998 $4,991,133
ECRG $ 9,717,066 $1,647,260 $8,069,806
ECRG Grants $ 270,500,000 $76,450,556 $194,049,444
D&E $ 160,030,404 $10,571,886 $149,458,618
WFD $ 4,000,000 $58,800 $3,941,200
Orphan Sites (21) $ 42,493,559 $7,979,748 $34,5613,811
TAG & Community Science $ 3,504,173 $305,500 $3,198,673
Community Benefit $ 800,814 $137,162 $663,652
EJAC $ 437,088 $0 $437,088
HWM Plan $ 3,510,765 $23,739 33,487,026
Total $ 500,000,000 $97,189,649 $402,810,351

*Does not include End of Year Adjustments
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Department of
Toxic Substances Control

Cleanup in Vulnerable Communities Initiative

August 2023

In 2021, Governor Newsom signed SB 158 (Ch. 73, St. 2021), enacting the Department of Toxic
Substances Control (DTSC)'s Governance and Fee Reform. The Cleanup in Vulnerable Communities
Initiatives (CVCI) resulted from tireless efforts by many stakeholders to right size DTSC so that it would
be able to meet its mission of protecting people and the environment. CVClI's $500 million influx of
resources were allocated over four years with a common thread of serving disadvantaged and
vulnerable communities.

[ ~Approximate allocations
subject fo change.

As we head info the last two years of the
initiative, DTSC is focusing its efforts on
amplifying CVCI's impact — coordinating across
the initiative and targeting areas of California
that could benefit from an integrated and e

Program ~$4M

profound investment by the State. Cleanup In

DTSC is creating space for deeper dialogue to "ST%:.E.A‘?* c\gilnnri[;dnﬂzs

build a stronger equity, inclusion, and - Initiative
environmental justice lens in all aspects of the et $500M

initiative. We are leaning into challenging issues, Ll

such as community benefits, proposed end- Discouer ond RcEqn'gE:w
uses, cleanups methods, how DTSC prioritizes (D&5) ~$152M Grant (ECRG)

$270.5M

sites, and how we engage and collaborate with
disadvantaged and marginalized communities.

Equitable Community Revitalization Grant (ECRG)

The largest portion of CVCI funds, approximately $270 million, is dedicated to the ECRG. ECRG
encourages beneficial reuse of land through assessment, investigation, and cleanup, and advances
environmental justice goals through concerted support and deep investment in vulnerable and
underserved communities. ECRG activities support safe recycling of land for end-uses needed by the
community, such as parks, housing, community services, schools and commerce. In Round 1, DTSC
awarded ~$75.5M in ECRG funds to 53 grantees on 84 sites (~70% of which are in the most
environmentally compromised areas of the state) that represent 31 cities in 15 different counties. The
round 2 application period is open August 14 through October ? and awards will be announced in
Winter 2024.

Discovery & Enforcement (D&E)

The D&E Program was established to assess and clean up contaminated sites that have a high
potential to release toxic chemicals into the environment and vulnerable communities. With the $152
million allocated in CVCI, DTSC is first focusing on environmental releases associated with dry-
cleaning operations near residential areas, schools, hospitals, child-care facilities and senior centers.
DTSC identified nearly 7,500 dry cleaning facilities across the state, prioritizing 112 for Phase |
Assessments in the first year of the program and nearly 300 for the next year. The vast majority of
these next sites will be in "discovery" with rest of the new sites slated for enforcement or investigation
with partner agencies.



https://dtsc.ca.gov/cleanup-in-vulnerable-communities-initiative-cvci/

https://dtsc.ca.gov/cleanup-in-vulnerable-communities-initiative-cvci/

https://dtsc.ca.gov/ecrg/

https://dtsc.ca.gov/discovery-and-enforcement/



Orphan Sites

CVClI's D&E Program also supplements DTSC's existing orphan program that uses Site Remediation
Account or “SRA” funds where no viable responsible parties exist. $40 million in CVCl is dedicated to
21 sites in various stages of investigation and cleanup. They all have documented releases that pose
unacceptable risks such as cancer-causing chemicals that may impact drinking water supplies,
indoor air, and/or soil. Several have CalEnviroScreen scores in the top 25%. This funding is a deeper
investment in a select set of sites to expedite their paths to cleanup.

Technical Assistance Grants (TAG)

The TAG program is being established to help impacted communities become more involved and
informed in response actions at properties under DTSC oversight. The funds can be used for technical
advisors and community science, with the goal of effectively communicating technical information
and encouraging involvement through community science. This program is in developmental stages
and will be modeled off U.S. EPA grant programs and the ECRG.

Community Benefit Agreements (CBA)

The CBA framework aims to promote benefits beyond the traditional scope of cleanup. A CBA
contains a set of commitments that are usually made separate from, and in addition to, regulatory
requirements of a project. Through the framework, DTSC is establishing a mechanism to facilitate
CBAs between responsible parties of cleanup sites and the impacted communities. CBAs are a win-
win approach to project implementation, providing communities an additional mechanism for
shaping a final project design and to advocate for community benefits that are tailored to their
needs. This program is in its infancy and working with external contractors to facilitate public input
and learn from CBA experts to develop the framework and guidelines.

Workforce Development (WFD)

The WFD program strives to provide - a career development fraining program that prioritizes local
hires from vulnerable communities to promote public health, community engagement, promote
equity, environmental justice and support the local economy. DTSC is investing in vulnerable
communities by partnering with local workforce development experts, Tribal governments , and
community-based organizations. From remediation certification scholarships and career trainings, to
internships for college students, WFD will be providing exposure to career pathways in environmental
sectors, public service, STEM fields and remediation careers.

Environmental Justice Advisory Council (EJAC)

SB 158 also provides for a forum that represents communities across California impacted by DTSC's
programs and activities and that provides environmental justice advice, consultation, and
recommendations to DTSC's Director and the Board of Environmental Safety. The EJAC is infended fo
facilitate these discussions and empower communities so that DTSC's actions do not unfairly burden
any population within California with a disproportionate impact on the health, well-being, and the
quality of life of those residents. DTSC and the Board of Environmental Safety (BES) facilitated four
public workshops with stakeholders and potential EJAC members to develop the EJAC framework. In
Fall 2023, DTSC and the BES expect to finalize the framework and begin soliciting EJAC members.

For more information, please visit:
https://dtsc.ca.gov/cleanup-in-vulnerable-communities-initiative-cvci/



https://dtsc.ca.gov/wp-content/uploads/sites/31/2022/05/CVCI-DE-Orphan-Sites-for-FY-21-22-2022-05-18.pdf?emrc=929fac

https://dtsc.ca.gov/tag/

https://dtsc.ca.gov/cleanup-in-vulnerable-communities-initiative-cvci/cba/
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Exide Funding Summary
(In millions of dollars)

Expended /

Purpose Allocated Encumbered Balance Authority
Residential Cleanup | $ 251.1 1 $ 251.1 1 % 0.0 Various*
Residential Cleanup | $ 3224 | $ 269.6** | $ 52.8 SB 158 (2021)

Parkways $ 659 291 % 3.6 | 2018 Budget Act

Parkways $ 67.3 In progress $ 67.3 | 2023 Budget Act

Facility Cleanup $ 132.0 | $ 1801 $ 114.0 [ 2021 Budget Act
Total $ 779.3 | $ 272.0 [ $ 507.3

*AB 118 (2016), 2015 Budget Act, 2019 Budget Act, 2020 Budget Act

** Includes contracts in development
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Department of Toxic
Substances Control

Fee Structure
BACKGROUND

DTSC Governance and Fiscal Reform, Senate Bill 158 (SB 158, Ch. 73, St. 2021), addressed many of the
fundamental problems with DTSC's prior fee structure. Concerns about the fee structure date back to
1999 when the State Auditor noted that it was complex and expensive to administer, and that
statutory “generator fees [were] inequitable and [did] not pressure large generators of hazardous
waste to reduce the amount of waste they produce.” Specially, SB 158 restructured DTSC's two
primary fund sources, the Hazardous Waste Control Account (HWCA) and Toxic Substances Control
Account (TSCA), setting the new rates at levels that would produce sufficient revenues to address
structural deficits and close the most critical gaps identified in DTSC's Workload Analyses, and
authorized the Board of Environmental Safety (Board) to annually set and revise the Generation &
Handling Fee, Facility Fee, and Environmental Fee (up to a statutory cap) to align with Legislative
appropriations.

Generation & Handling Fee

The new Generation & Handling Fee replaced four fees (Generator, Disposal, Manifest User, and EPA
Identification Number Verification (EPA ID) fees) and is used to cover the cost of regulating activities
not associated with authorized (permitted) facilities. Additionally, SB 158 eliminated the tiered rate
structure under the old Generator Fee and instead created a per-ton charge for hazardous waste
generated for the Generation & Handling Fee. These changes were intended to equitably distribute
the cost of managing hazardous waste under the “polluter pays” principle so that small and medium
generators would no longer subsidize the largest generators of hazardous wastes.

Importantly, SB 158 changed the fee schedule, requiring payments in the same fiscal year that the
fees are assessed. To avoid a complete gap in revenues to support DTSC's existing programs and new
mandates, SB 158 implemented an 18-month tfransition period during which the old fees would sunset
and the new fee structure would become effective. This caused some fee payers to become subject
to both the old and new fees for waste generated in calendar year 2021 or disposed of in fiscal year
2021-22.

Rate setting

The current rate for the Generation & Handling Fee is statutorily set at $49.25 per ton and can be
increased, decreased, or held constant to align with Legislative appropriations that result from
changing mandates, budget change proposals, or exemption statuses. For instance, if the Legislature
adds requirements to how DTSC manages hazardous waste, the Generation & Handling Fee may
need to be increased to cover the cost of oversight and enforcement and the increase would be
distributed across all hazardous waste generators. Alternatively, if an industry-specific exemption is
established, the decrease in waste subject to the Generation & Handling Fee would need to be offset
by increasing the rate for the remaining fee payers who would not benefit from the exemption.
Additionally, the Generation & Handling Fee rate is sensitive to changes in hazardous waste
management activities and the actual amount of hazardous waste generated each year, which
often correlates with economic forecasts and California’s policy goals. Beginning in 2023-24, the
Board is responsible for promulgating regulations by October 1 of each year to set the annual rate
based the amounts appropriated in the Budget Act.

Department of Toxic Substances Control



https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB158

https://www.bsa.ca.gov/pdfs/reports/98027.pdf

https://dtsc.ca.gov/workload-analyses/

http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/dtsc.ca.gov/wp-content/uploads/sites/31/2021/03/Generation-Handling-Fee-Calculator-Handout.pdf

http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/dtsc.ca.gov/wp-content/uploads/sites/31/2021/03/Generation-Handling-Fee-Calculator-Handout.pdf

http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/dtsc.ca.gov/wp-content/uploads/sites/31/2021/03/Facility-Fee-Calculator-Handout.pdf

http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/dtsc.ca.gov/wp-content/uploads/sites/31/2021/03/Environmental-Fee-Calculator-Handout.pdf

https://dtsc.ca.gov/annual-fee-summary/



Hazardous Waste Control Account (HWCA)
Prior Fee Structure

Generator Fee (SB 660, Ch. 870, St. 1997)

e Setin 1998 and allows for an annual adjustment to the fee by the
California Department of Tax and Fee Administration (CDTFA) to reflect
changes in the Consumer Price Index (CPI).

o Assessed on generators that produce five tons or more of hazardous
waste per calendar year at each generator site. (Facilities permitted
under a full or standardized permit that pay Facility Fees are not
required to pay the Generator Fee.)

e Collected by CDTFA for deposit info the HWCA.

e For 2019, rates range from $239 for businesses that generate more than
five tons but less than 25 tons per year and up to $95,660 for businesses
that generate more than 2,000 tons per year.

e Timing of fee payments correspond with calendar year (half due in
February and half due in August).

Disposal Fee (SB 660)

e Setin 1998 and allows for an annual adjustment to the fee by CDTFA to
reflect changes in the federal CPI.

e Assessed by an authorized hazardous waste disposal facility in California
on individuals at the time of disposal of hazardous waste.

e Collected by the CDTFA for deposit into the HWCA.

e For 2019, rates range from $5.72 per ton to $59.92 per ton for hazardous
wastes and up to $296.64 per ton for extremely hazardous waste and
restricted hazardous waste.

¢ Timing of fee payments correspond with calendar year (remitted
monthly by landfill to CDTFA).

Manifest User Fee (SB 660)

e Setin 1998 and precludes DTSC from administratively adjusting the fee.

e Assessed on manifests except for: (1) those manifests used for shipping
recycled hazardous wastes and (2) the first four manifests used in the
calendar year for businesses with fewer than 100 employees.

e Collected by DTSC for deposit into the HWCA.

e Rate is $7.50 for each manifest used, and $3.50 for manifests used solely
for hazardous waste derived from air compliance solvents.

e Timing of fee payments due within 30 days of receiving notice.

EPA ID Fee (SB 1469, Ch. 852, St. 1992)

e Setin 1992 and precludes DTSC from administratively adjusting the fee.

o Assessed on businesses with 50 or more employees that require a
federal or state identification number issued by DTSC.

e Collected by DTSC for deposit into the HWCA.

e Rate is set on a progressive schedule based on the number of
employees, with an annual cap of $5,000 for each generator,
transporter or facility subject to the fee.

e Timing of fee payments due within 30 days of receiving notice.

Current Fee Structure

Generation & Handling Fee (SB 158)

e Setin 2021 and first in effect in 2022-23.

e Collected by CDTFA and deposited into the
HWCA.

e Assessed on generators that produce five tons
or more of hazardous waste per calendar
year at each generator site. (Facilities
permitted under a full or standardized permit
that pay Facility Fees are not required to pay
this fee.)

¢ Maintained exemptions for hazardous waste
less than 5 tons, household hazardous waste,
DIY used oil, and certain government
hazardous waste.

What changed?

e Eliminated and replaced the Generator,
Disposal, Manifest User, EPA ID Fees.

e Authorized to be used only for hazardous
waste regulatory activities not associated with
authorized (permitted) facilities, and
specifically excludes DTSC's products related
authorities.

¢ Eliminated exemption for non-DIY used oil.

e For 2022-23, sets a flat rate set at $49.25 per
ton or fraction of a ton.

e For 2023-24, caps the fee at $98.50. Beginning
in 2024-25, annually adjusts the cap to reflect
changes in the CPI.

e Revises fiming of fee payments to correspond
with fiscal year when assessed (half due
November 30 and half due February 28).

e Authorizes the Board of Environmental Safety
to realign fee rates annually to reflect to the
amount the Legislature appropriates from
HWCA (up to the specified cap).

Department of Toxic Substances Control

Activities Funded

e Transporter registrations

e Laboratory support

e Transporter Quarterly Reports
e Data management (i.e., HWTS

and EnviroStor)

e Regulation adoption
o Legislative bill analysis
e Compliance assistance and public

information

Certification of Appliance
Recyclers

Mercury Thermostat Collection Act
In-house Legal support

o Attorney General’s Office litigation

support

Fee collection by California
Department of Taxation and Fee
Administration

Grant administration

e State's RCRA Grant Match

(partial)

Administrative support of the
program

Under the prior fee structure, the
Generator, Disposal, EPA ID, and
Manifest fees also paid for
hazardous waste regulatory
activities associated with
authorized (permitted) facilities in
addition fo those above.

Board of Environmental Safety
operations (50%)





Hazardous Waste Facility Account (HWFA)

Prior Fee Structure

Current Fee Structure

Activities Funded

Facility Fee (SB 660)

e Setin 1998 and precludes DTSC from administratively adjusting the fee
except the fees for full permits, which are adjusted annually by CDTFA
to reflect changes in the CPI.

o Assessed on all facilities that treat, store, or dispose of hazardous waste
in California that have received a permit from DTSC.

e Collected by CDTFA for deposit into the HWCA.

e Rates for each tier differ depending on the type of permit. For 2019, full
facility permit (ranging from $8,595 for a mini storage facility, up to
$343,810 for a disposal facility) or standardized permit (ranging from
$2,308 for a small quantity Series C permit to $11,730 for a Series A
permit). There is no fee assessed for permit-by-rule or conditional
exemption.

¢ Timing of fee payments correspond with calendar year (half due in
February and half due in August).

Facility Fee (SB 158)

Authorized to be used only for hazardous
waste regulatory activities associated with
authorized (permitted) facilities.

What changed?

e Revenues are deposited into the newly
created HWFA.

¢ All fee exemptions eliminated.

e For 2022-23, sets the base rate at $94,910
and increases tiered rates depending on
type of permit.

e For 2023-24, caps the base rate at $189,820
and tiered rates at specified amounts.
Beginning in 2024-25, annually adjusts the
caps to reflect changes in the CPI.

e Revises timing of fee payments to
correspond to fiscal year when assessed
(half due November 30 and half due
February 28).

e Authorizes the Board of Environmental Safety
to realign fee rates annually to reflect to the
amount the Legislature appropriates from
HWFA (up to a specified cap).

Fee-for-Service (SB 839, Ch. 340, St. 2014)

e In 2016, fee for service requirements replaced the Activity Fee (a flat
fee paid by permit applicants for DTSC’s costs to evaluate the permit
application). Permit applicants requesting to renew a hazardous waste
facility permit, or applying for a new hazardous waste facility permit,
are required to enter an agreement with DTSC to pay DTSC's costs to
issue the permit. At least 25% of DTSC's estimated costs are to be paid in
advance.

Fee-for-Service
¢ Unchanged from prior fee structure.

Cost Recovery

¢ Sites undergoing corrective action (investigation and cleanup of
hazardous wastes and hazardous waste constituents released into the
environment) are required to enter an agreement with DTSC to pay
DTSC's costs to oversee their investigation and cleanup activities.

Cost Recovery
e Unchanged from prior fee structure.

Permitting of hazardous waste
treatment, storage and disposal
facilities

Compliance inspections and
enforcement activities:

o Permitted facilities

o Transporters

o Transportable Treatment Units

o Citizen complaints

Corrective action (cleanup at
permitted or formerly permitted
hazardous waste facilities)
Financial responsibility evaluations
Under the prior fee structure, the
Facility Fee, Fee for Service, and
Cost Recovery also paid for
hazardous waste regulatory
activities not associated with
permitted facilities in addition to
those above.

Fee collection by CDTFA and DTSC
Administrative support of the
program

Attorney General’s Office litigation
support

Transportable Treatment Units
Registration

State’s RCRA Grant Match (partial)

Department of Toxic Substances Control






Toxic Substances Control Account (TSCA)

Prior Fee Structure

Current Fee Structure

Activities Funded

Environmental Fee (SB 475, Ch. 269, St. 1989)

e Established in 1989 and allows for an annual adjustment to the fee by
the CDTFA to reflect changes in the Consumer Price Index (CPI), as
reported by the federal Department of Industrial Relations.

e |s collected annually by the CDTFA.

e Assessed on most businesses operating in California with 50 or more
employees.

e Assessed one year in arrears.

e Fee is tiered based on the number of employees who work more than
500 hours a year in California.

e Rates for 2019 Environmental Fee ranges from $341 for a business with 50
to 74 employees to $16,177 for a business with 1,000 or more employees.

o Generates approximately 87% of the total revenue in TSCA.

Timing of fee payments due February 28 each year.

Environmental Fee (SB 158)

e Similar to prior fee structure.
¢ No rate increases for businesses with 100 —
500 employees.

What changed?

e Exempts small businesses (those with less
than 100 employees).

¢ Increases the rates on businesses with more
than 500 employees.

e For 2022-23, sets tiered rates:

o 100-249 employees: $1,261
o 250-499 employees: $2,706
o 500-999 employees: $16,000
o 1000+ employees: $54,100
e For 2022-23, caps the tiers:
o 100-249 employees: $2,522
o 250-499 employees: $5,412
o 500-999 employees: $32,000
o 1000+ employees: $108,200

e Beginning in 2024-25, annually adjusts the
cap to reflect changes in the CPI.

e Authorizes the Board of Environmental Safety
to realign fee rates annually to reflect to the
amount the Legislature appropriates from
HWFA (up to a specified cap).

Cost Recovery

¢ Sites undergoing remediation (investigation and cleanup of hazardous
substances released into the environment) are required to enter an
agreement with DTSC to pay DTSC's costs to oversee their investigation
and cleanup activities. Cost recovery comprises approximately 13% of
the total revenue in TSCA.

Cost Recovery
¢ Unchanged from prior fee structure.

e Remediation of hazardous
substance release sites

e Orphan site response actions

¢ State’s NPL Match:
o 10% construction costs
o 100% operation and

maintenance

e Safer Consumer Products Program

¢ Human and Ecological Risk

Assessment

Engineering and Geologic Support

Laboratory support

Data management (i.e., EnviroStor)

Regulation adoption

Legislation analysis

Administrative support of the

program

e California Environmental
Contaminant Biomonitoring
Program

¢ In-house Legal support

e Attorney General’s Office litigation
support

e Fee collection by California
Department of Taxation and Fee
Administratfion

e Grant administration

o Administrative support of the
program

e Board of Environmental Safety
operations (50%)

Department of Toxic Substances Control
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SB 158 Funding Summary

Section 106 of SB 158
(In millions of dollars)

Fiscal Year Purpose Amount Section
All Total $ 8224 (a)
2021-22 Subotal $ 4314 (@) (1))
2021-22 CVCI $ 300.0 (@@)®)
2021-22 Exide $ 131.4 (@1)0)
2022-23 Subtotal $ 2000 (@)(2)(A)
2022-23 CVCI $ 100.0 (@)(©2)®B)
2022-23 Exide $ 100.0 (a)(2)(C)
2023-24 Subtotal $ 1910 (2)(3)(A)
2023-24 CVCI $ 100.0 (@®B)®B)
2023-24 Exide $ 91.0 (2)(3)(C)
Total $ 822.4
cver g 5000
FExide $ 322.4






California’s Safer Consu mer Products Process

Candidate Chemicals

Proposed

R@duc
Chew-r%z\l

(with Product

: Combination
Categories)

Rulemaking

Adopted Regulations

Priority Product Notification

Priority Products

and Reports

Other Options:
e Abridged AA Report
o Alternative Process
AA Work Plan
® Previously Com-
pleted AA Report
® Removal or
Replacement
Notification Intent
and Confirmation

Alternatives Analysis

B DTSC | Responsible Entity

» Possible Responses:

e No Regulatory Response

¢ Additional
Information to DTSC

e Product Information
for Consumers

e Use Restrictions /
Product Sales
Prohibition

e Safety Measures /
Administrative Controls

e End-of-Life
Management

e Advancement
of Green Chemistry /
Engineering

Regulatory Responses





